Approved For Release 2000/08/2

"CIA-RDP79R00890A000800050030-1

N8C BRIEFING 28 March 1957

!x.

I1X,

INDONESIAN DEVELOPMENTS

After two weeks, Indonesian efforts to form new government still

unsuccessful,

A, Bukarno now pressing for modified "concept” which omits
Communists from new cabinet but includes them in super~
advigory "National Council,"®

B. Has called for formation of non-party “business cabinet®
{by 2 Apr) which, vhen formed, would then appoint "NMational
Council” {with Sukarno in chair), |

€. ©HNew proposal looks like maneuver to comprownise with some
demands of Noslem-Christian opposition,

Communists continuing strong support for 8ukarno, including threat

of national strike,

A, However, strike would be illegal under present "state of war
and siege" and army hasg stated intention suppress any Commie
disturbances "ruthlessly”.

Army remains important factor in any final crisis settlement.

A. Recent commanders' meeting resulted in upanimous call for
renswed HattayS8ukarno cooperation, and chief-of-staff has
stated that Army will use present decree powers to clean up
corruptied. |

B, However, on igsue of local autonomy, Army leaders from areas
in revolt stood opposed to chief-of-gstalf,

€. Thus, Army unity--which could be k&yg#@wﬁ##ﬁJ@‘@nt33§EEE:2§>

not achieved, ?%; o -
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